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Strategic Diversification of Regional Economy by CPEC

C Kiran

Although Pakistan and
Kingdom of Saudi Arabia have
shared long lasting cooperative and
brotherly relationship built mainly
on mutual religious beliefs, yet
in international politics, nations
choose to chase their own interests.
Pakistan and KSA have supported
each other in the hours of need
and their cordial relations are
strengthening with the passage of
time. Moreover, the contemporary
geo-economics  also  interprets
KSA’s investment in CPEC as
perhaps one of its strategies to
diversify its economy.

Pakistan’s  newly  elected
Government has brought a
significant gift to its homeland after
Prime Minister Imran Khan’s first
official foreign tour to Kingdom
of Saudi Arabia (KSA) on 20th

September,  2018.  Pakistan’s
Information and Broadcasting
Minister, = Fawad  Chaudhary

announced that KSA will be the
third strategic partner of the China
Pakistan ~ Economic  Corridor
(CPEC), a flagship project of
China’s mega development project
“Belt and Road Initiative”. He
added, Saudi Arabia is expected to
bring massive direct investments to
the project.”

KSA would invest $10 billion
in CPEC which may prove a

catalyst for the speedy completion
of several projects under CPEC.
The government of Saudi Arabia
has signed three grant agreements
with Pakistan to finance three road
infrastructure and energy projects
under the China Pakistan Economic
Corridor (CPEC).

This proclamation has not
only emphasized the inclusive
nature of CPEC project but also
set an example and paved way for
more foreign countries to invest
in Pakistan. KSA is the leading
country of GCC

A visiting Saudi delegation
“showed an interest to immediately
invest in the refinery,” Pakistani
Petroleum Minister Ghulam Sarwar
Khan said. “This has been agreed
from both sides.” The agreement
is set to be signed between the
Pakistan State Oil company and
Riyadh’s state oil giant Saudi
Aramco.”

This proclamation has not
only emphasized the inclusive
nature of CPEC project but also
set an example and paved way for
more foreign countries to invest
in Pakistan. KSA is the leading
country of GCC, it could be one
of the possibilities that the other
gulf countries, which apparently
have not any dispute with Pakistan,
may attracted to invest in CPEC
protecting their interests whether

socio-economic and trade. China
could have no reluctance to include
other Gulf States in CPEC project
because ultimate purpose of China’s
BRI is to connect Asia with Europe,
Middle East and Africa. This may
prove catalyst for the Foreign
Direct Invest FDI in Pakistan and
may have brighter possibilities for
multiple business contracts with
multiple countries in near future.
These developments have huge
significance for Pakistan. KSA’
regional opponent, Iran may have
some security concerns regarding
KSA’s involvement in CPEC as its
Chabahar Port is just 72 KM away
from the Gwadar Port: KSA would
have an opportunity to keep check
on the activities of Iran on Chabahar
Port because of its geographical
proximity with Gwadar Port. In
this context, as KSA and the US
are enjoying smooth relations with
each other, US could get an access;
check on Iran’s activities through
cooperation with KSA. Now,
question arises what kind of India’s
apprehensions of India regarding
KSA’ S investment in CPEC may
arise?

It is pertinent to remind here that
since Pakistan and China has started
to work on CPEC, India is overtly
opposing this project claiming
that CPEC route passes through
the disputed area (northern area)

between India and Pakistan. US
has supported India’s stance on this
project.This is truly a development
project; India’s opposite stance
is baseless as the people of the
disputed areas (claimed by India)
have every right of better standards
of living like others. As far as
the world’s disputed areas are
concerned, there are such examples
where the developmental work
has been done such as last year
Philippines released photographs
of construction of structures
by Chinese vessels in disputed
Scarborough Shoal in South China
Sea during ASEAN Summit in
Vientiane. India beefed up its
concerns against Chinese sponsored
China-Pakistan Economic Corridor
(CPEC). Will the disputes between
or among countries obstruct the
overall development of the region
and the populace residing in those
areas?

Hence, KSA-Pak $10 billion
deal has added a great strength to
CPEC project and may provide
a good countermeasure against
India’s nefarious views on CPEC.
Even Russia has shown its support
for the CPEC as well as many
other countries. The contemporary
regional geopolitics of South Asia
is capturing a relatively more
powerful picture of Pakistan on
the world map. It indicates that

Pakistan appeals more states, with
the willingness of China as partner
of CPEC to counter the negative
propagandas by the opponents of
this mega project.

Simultaneously, CPEC would
be a golden ticket for Pakistan
in order to drag Foreign Direct
Investment in Pakistan in coming
years but the best security and
political stability =~ provided
by Pakistan, is prerequisite.
Under the CPEC project, the
development of Gwadar Port
has huge economic significance.
Being 250 miles away from
the Strait of Hormuz, this port
provides a stable and nearby point
of access to the Gulf ports and is
a key shipping point in the whole
region.Forty percent of world’s
oil is supplied through this Strait.
This port will provide an access
to the landlocked Central Asian
Republics, Afghanistan and the
Xinjiang in China to the Arabian
Sea’s warm waters. Pakistan will
attract a sufficient investment in
Balochistan by making this port a
pivot of regional trade. The funds
will be opening the doors for the
construction of roads and rails
connecting this coastal region to
the rest of Pakistan. Consequently,
better infrastructure of Pakistan
would bring better economic
condition of the country.

S Kiran

OVER the weekend (August 5,
2018), the people of Indian Held
Kashmir (IHK) observed complete
strike against hearing of petitions
against Article 35-A, by a Bench
of Supreme Court of India. During
this strike in Kashmir, there was
total silence and freeing of all
activities, indicating that, what
to talk of its dilution, Kashmiris
would never accept even any
hearing against this Article by
Indian Supreme Court. Following
the protests and shutdown in
Kashmir, there was a witnessing
‘quiet Sunday, the streets continue
to be deserted, markets closed,
buses and auto rickshaws remain
off the road.” The protests and
strike was not on the call of
APHC, but it was a unanimous
decision of all Kashmiris, people
from all religions, all political
parties, factions and all genders.
35-A was incorporated into the
Indian Constitution through a
Presidential Order in 1954. This
article accorded special ‘rights
and privileges’ to the citizens of
Jammu and Kashmir baring the
non-Kashmiris from acquiring
any immovable property in THK.
Indeed, it was a reinforcing
clause to the Article 370 of Indian
Constitution. It was indeed a
safeguard for the Kashmiris rights
and their properties.

A three-member Bench of
Indian Supreme Court, apparently
hearing the petitions against the
article are mandated to decide two
things; ‘whether issue of Article 35
Ahastobereferred to Constitutional
Bench and whether Article 35
A goes against basic structure
of Indian Constitution. But, the
reality is that, through a gradual
process, Indian Government is all
set to dilute this Article, through
Supreme Court, thus, freeing
the political leadership from
repercussion, Kashmiris are likely

silence on Kashmir

to unleash. Though, the hearing by
Indian Supreme Court have been
adjourned, owing to absence of a
judge, the next hearing is scheduled
to be held on August 27, 2018. This
mean, it was deliberate adjourning
to gain time and release pressure
and reduce the anger, Kashmiris
are showing in the form of strikes
and through their speeches and
writings. Also, this was aimed
to assess the Kashmiri response
and take preventative procedures
through a go slow policy to
implement the Indian agenda.

Tracing the history, it is worth
mentioning that, after its failure
to attain a majority (44 plus seats)
in THK Legislative Assembly in
2014 election, BJP manipulated an
alliance with People’s Democratic
Party (PDP) to form the state
government. Practically, it was a
BJP ruling the IOK with a rubber
stamp Chief Minister from PDP.
The agenda of BJP Government
in New Delhi has been to do away
with the Article 370 of Indian
Constitution, which gives special
status to IOK. However, owing
to non-availability of requisite
numbers of MLAs to support a
constitutional amendment to repeal
Article 370, in August 2017, BJP
decided to initiate a debate for the
dilution of another constitutional
provision, Article 35A of the
Indian constitution. This article
supplements Article 370 of the
Indian Constitution. It is worth
mentioning that, Article 35A allows
the Jammu and Kashmir legislature
‘to define the list of ‘permanent
residents’ of the state, who are
eligible to vote, work for the state
government and own land.’3

After having deliberations on
this article, the BJP led Indian
Government has adopted an
indirect strategy through a New
Delhi based NGO to approach
Indian Supreme Court for the
dilution of this article. Prior to its

dilution, New Delhi has initiated
a debate among the masses,
academia, think-tanks and official
circle for the dilution or otherwise
of Article 35 A. On its part, Indian
Supreme Court has constituted a
three-judge Bench, to complete
a hearing over the matter in six
weeks. This Bench of Indian SC
was constituted on the request of
Indian Attorney General, which
clearly speaks of the motives of
Indian Government. It is to be
noted that, repealing Article 370
and doing away with the special
status of IHK was an election
manifesto of Modi’s BJP and is
being implemented through a
gradual process. Owing to the
public pressure, the former Chief

Minister of IOK, Mehbooba Mufti
refused to become a party in the
dilution of Article 35 A, which led
to withdrawal of BJP support for
PDP, thus, collapsing the unholy
alliance in June 2018. There was
imposition of Governor Rule in
IHK on June 19, 2018, suspending
the basic human rights. The
Governor Rule with suspended
basic human rights provides India
an opportunity to start Hearing
against Article 35A. There has
been a serious reaction from PDP
and National Conference, the
political parties of IHK over this
Indian manipulation.

Omar Abdullah, the former
Chief Minister and leader of
National Conference said, “If there

Government of Nepal
Ministry of culture, Tourlsm & Civil Aviation

issue

is debate on (the legality) of the
Article, you will have to debate
the accession itself,” because the
state’s accession to the Indian
Union and its special status are
“two sides of the same coin.”
Indeed, “Like Article 370, Article
35A was negotiated between the
princely state of J&K and the
government of India and it is the
bedrock of accession.” In fact,
Article 370 provides the only
linkage between India and IHK. If
Article 370 is repealed, IHK will
be constitutionally free of Indian
yoke. New Delhi, particularly the
ruling BJP and its militant wing,
RSS feel that, special status of IOK
is, “not a sacred cow that cannot be
touched”.
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