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CPEC: BENEFITS OF FAST

TRACKING ITS DEVELOPMENT

Mr Gurung

THE China-Pakistan
Economie-Corridor(EPEC) is
being jointly constructed by
Pakistan and China with the
Chinese investment of US $ 62
billion. The project comprises
a network of energy-producing
plants, roads, railways, air/dry
ports, fiber optic lines for
communications, industrial
zones, and agricultural
modernization programs, being
built in Pakistan to connect the
Kashgar city of China with the
Gwadar Port of Pakistan.

The CPEC will interconnect
China, Central Asian Republics
(CARs), Russia, South Asia, the
Middle East, and North Africa
through the warm waters of the
Arabian Sea for facilitating trade,
investment, tourism, and the
exchange of labor. The CPEC
will cut short Beijing’s trade
routes with the world through sea
approximately by 12,000 miles.

The CPEC will enable the
people of this region and other
regions to harvest common
benefits, kill poverty, and bring
prosperity, within the context of
Chinese President, Xi Jinping’s
concept of the shared destinies,
by building strong roots to take
economic growth to the next
level in the two countries and
across the regions. The CPEC
will also help in preserving peace
at the regional and global levels.

The project is to be completed
in three phases, Phase-1 by 2020,
Phase-II by 2025, and Phase-III
by 2030. While Phase-I is meant

to address the key economic
bottlenecks namely energy and
infrastructure, and Phase-II is
about industrialization, socio-
economic and agricultural
cooperation, and promoting
business. Phase-III includes
long-term projects, like the
laying of a network of pipelines
to transport liquefied natural
gas and oil, including a $2.5
billion pipeline between Gwadar
and Nawabshah to eventually
transport gas from Iran.

CPEC projects.

In Phase-1, a total of
1544 KM roads have been
constructed and 1456 KM is
under construction. In the energy
sector, 5320 MW of electricity
has been added to the national
grid, while work on seven
projects with 4170 MW power
projects is nearing completion.
Additional projects of 2844 MW
are planned. Also, 820 km long
cross border optical fiber laying
projects, linking Khunjerab

development of the city has been
approved by the government and
is ready for implementation.

The New Gwadar
International Airport’s
groundbreaking ceremony has
already been held.

Currently, the focus is
on industrialization, socio-
economic development,
agriculture modernization, blue
economy, tourism promotion,
and upgrading of the Railway
Line from Karachi to Peshawar
(MLI project). The
development of

Some of the Latest

* Clean Energy
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= Gwodor Free lone
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CPEC Initiatives

three special SEZs,
namely; Rashakai, M3
Faisalabad, and Dhabeji
Thatta is being done on
a priority basis.

In view of the
foregoing, it is not
only important to
stick to the schedule
of the completion of
the CPEC, rather there
is a need to fast track
its development to
bring its benefits to
Pakistan and its people,
which is necessary for
the country’s quick

In Phase-III, the government
also plans to add new sectors,
including iron, mines and
minerals, oil and gas sector,
copper, textiles, and automobile
sectors to exploit the potential
of trade through CPEC. China is
ready to invest $10 billion in the
oil and gas sector and $4 billion
in the local steel sector through

to Rawalpindi have been
completed.

In Gwadar, 10 projects
in infrastructure and social
sector development have either
been completed or are under
construction. The Gwadar port
is functional. Most importantly,
the Gwadar Smart Port City
Master Plan for the integrated

economic revival

and alleviation of
poverty. The fast-tracking of the
development of the CPEC will
accrue the following specific
benefits. The completed energy
projects have already helped
meet the power shortage in

the country, to a large extent,
by reducing the duration of
load-shedding and enhancing
industrial and agriculture

production, and also increased
the working hours of the services
sector.

As aresult, the country’s
productivity and exports have
considerably increased, thus
raising its forex reserves from
USD 16.7 billion in August 2018
to USD 23.2 billion in May
2021. As per the CPEC Authority
website, the annual revenue from
toll collection from the CPEC is
projected to be around $5 billion
by 2022, which would ease the
balance of payment issues and help
in paying off the debt to China.

While the CPEC will create
2.3 million jobs between 2015
and 2030 for the Pakistanis, it
will also raise Pakistan’s annual
economic growth (GDP) by
about 2 to 2.5 percent. By 2025,
the CPEC served industrial,
agriculture, and services sectors
would be working efficiently to
enhance Pakistan’s economic
growth, create many employment
opportunities for its people to
kill poverty, and bring prosperity.
By 2030, with the completion
of the CPEC projects, its full
potential will be used to achieve
sustainable economic growth
in Pakistan and the neighboring
regions for the benefit of their
people.

Finally, the CPEC supported
boost in exports and forex
reserves on a sustainable basis
shall also help Pakistan in paying
back its foreign loans, further
strengthening its conventional
defense capabilities and raising
its strategic importance at the
regional and world levels.

Pak-Russia relations on strategic path

Mr Gupta

DURING a recent visit to
Pakistan, Russian Foreign Minister
Sergey Lavrov met Prime Minister
Imran Khan, Foreign Minister
Shah Mahmood Qureshi and Chief
of Army Staff General Qamar
Javed Bajwa.

In their interactions, the entire
range of ties and enhancing
understanding on mutual areas of
interest particularly in the fields
of security and defence, energy,
counter-terrorism, economy
and trade including Afghan
peace process was discussed.
They agreed to further promote
cooperation in this regard.

Qureshi said that he also
briefed his Russian counterpart
about the gravity of the human
rights situation in the Indian
Occupied Kashmir.

Gen Bajwa, while talking
to Lavrov, stated that Pakistan
welcomes all initiatives which
can bring peace and stability to
Afghanistan, as the whole region
will benefit from it.

The statement issued by the
Russian Foreign Ministry termed
the situation in Afghanistan a
“common concern”, elaborating,
“We look forward to an early
finding of a constructive solution
in order to end the civil war in
Afghanistan through agreements
on the formation of an inclusive
government with the participation
of the Taliban Movement”.

Russia, like Pakistan, China
and Iran, is concerned that the
US withdrawal from Afghanistan
without a prior peace deal could
jeopardise regional security.

With the US strengthening

its military alliances with India,
Russia has parallelly been coming
closer to China, while ignoring
Indian concerns about its closeness
to Pakistan.

The emerging shift in
geopolitical dynamics has pushed
Russia closer to Pakistan, with the
two countries sharing common
interests and similar strategic aims.

Notably, after the end of
the Cold War, the US left both
Pakistan and Afghanistan to face
the fallout of the Afghan war After
the 9/11 tragedy, America, again,
needed Pakistan’s help.

Pakistan was granted
the status of non-NATO
ally by the US due to the
early successes, achieved
by Pak Army and Inter-
Services Intelligence (ISI)
against the Al-Qaeda
militants.

But, when the US-led
allies felt that they are
failing in coping with
the stiff resistance of the
Taliban in Afghanistan,
especially America started
accusing Pak Army and
ISI of supporting the
Afghan Taliban.

When the US-led NATO
decided to end the prolonged war
in Afghanistan and to withdraw
their forces, again, Washington
needed Pakistan’s assistance.

Since the US Special
Representative for Afghan
Reconciliation Ambassador
Zalmay Khalilzad started his
efforts to convince the Taliban
to have direct talks with the US,
he admitted that Pakistan has
been playing a major role which

also resulted into the US and the
Taliban agreement in Doha — the
capital of Qatar on 29 February,
this year.

US Secretary of State Mike
Pompeo had, particularly, thanked
Islamabad for efforts in helping
reach the agreement.

And America which has
signed several agreements,
including defence pact with India,
is still supporting New Delhi to
counterbalance China.

In the recent past, during his
visit to New Delhi, US Secretary

of State Pompeo along with
Defence Secretary Mark Esper,
the US and India signed a pact to
share sensitive satellite and map
data, as Pompeo warned of the
threat posed by an increasingly
assertive China.

In its report on Counter
Terrorism released on June 24,
2020, US State Department
allegedly stated that Pakistan
continued to serve as a safe haven
for regionally focused terrorist
groups and allowed groups to

target India and Afghanistan.

While Pakistan’s Ambassador
to the UN Munir Akram handed
over to the UN Secretary General
Antonio Guterres a dossier on
India’s campaign to promote
terrorism in Pakistan by pointing
out that it was violation of
international law, the UN Charter
and Security Council resolutions.

Taking cognizance of the US
double game, Islamabad has been
strengthening its relations with
Russia.

During his first trip to
Moscow, Gen Bajwa on
24 April 2019 met the
Commander of Russian
Ground Forces Colonel
General Oleg Salyukov
who acknowledged
achievements of Pakistan
Army in the fight against
terrorism.

He stated that Pakistan
is a geo-strategically
important country
., and Russia was keen
“  to expand its existing
t bilateral military-to-

military cooperation.
Russia and China
favour Pakistan’s efforts towards
reconciliation and peace in
Afghanistan, which are essential
for the entire region.

On June 9, 2017, Pakistan’s
ex-Prime Minister Nawaz Sharif
held a meeting with Russian
President Vladimir Putin on the
sidelines of Shanghai Cooperation
Organisation (SCO) summit in
Astana, Kazakhstan.

President Putin stated:
“Pakistan is an important partner
for Russia in South Asia” and

congratulated the Premier Sharif
on Pakistan’s full membership to
the SCO. An agreement had been
signed in Islamabad on 07 August
2018 between Pakistan and Russia
for training of Pakistani troops in
Russia.

On 27 September 2018,
Islamabad and Moscow signed a
historic $10 billion offshore gas
pipeline agreement in Moscow.
The project will help Russia
cement its place in the energy
market of Pakistan.

Under the agreement, a state-
owned Pakistani company will
collaborate with Russia’s energy
giant company Gazprom.

On 06 February 2019, during
a visit of the Russian delegation,
headed by Gazprom, the Russian
side pledged an investment of $14
billion in offshore gas pipeline
project. Islamabad will also gain
access to the Russian market to
boost its overall exports, while
Moscow offered to revive Pakistan
Steel Mills. As regards the
military relations, defence-counter
terrorism related agreement was
signed in 2014. Under the deal 4
Mi35 helicopters were also sold by
Russia to Pakistan.

Since 2016, Islamabad and
Moscow have been conducting
joint military exercises named
DRUZBHA .Pakistan has already
allowed Russia to use Gwadar port
through China-Pakistan Economic
Corridor (CPEC).

Islamabad plans to join
CPEC with Eurasian Economic
Union (Central Asian Republics).
Nevertheless, Pak-Russia relations
are rapidly moving on strategic
path.
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